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E.O. 11652: N/A 
TAGS: ENRG, ECOM, BL 

SUBJ: NEW Y.P.F.B. NATURAL GAS FIELD AND PETROLEUM PRICE 
REF: LA PAZ 0550 

1. ON OCTOBE 17 ROLANDO PRADA, GENERAL MANAGER YPFB, ANNOUNCED 
EXPLORATORY WELL DRILLED IN PALACIOS FIELD, ABOUT 120 KILOMETERS 
NORTH-NORTHWEST OF CITY SANTA CRUZ AND ROUGHLY 25 KILOMETERS EAST 
OF YAPACANI FIELD DISCOVERED BY GULF IN 1969, FOUND NATURAL GAS IN 
COMMERCIAL QUANTITIES EARLY IN OCTOBER 1974. 

2. MINISTRY ENERGY AND HYDROCARBONS ON OCGOBER 22, 1974 PLACED 
ANNOUNCEMENT IN ALL LA PAZ DAILIES JUSTIFYING FALL OF BOLIVIAN 
PETROLEUM SALES PRICE TO US$ 14.65 PER BARRELL SINCE AUGUST, 1974 
FROM OP PRICE OF US$ 16.00 PER BARRELL REACHED IN FEBRUARY THROUGH 
JULY, 1974. ANNOUNCEMENT STATED THERE WERE OCCASIONAL ONE-SHOT 
SALES AT US$ 14.83, BUT FIRM NEGOTIABLE PRICE THROUGH REST OF 1974 

IS US$ 14.65 PER BARREL. IT POINTED OUT OPEC ESTABLISHED REFERNCE 
PRICE OF US$ 1 1.65 PER BARREL IN PERSIAN GULF, BUT BECAUSE OF 
QUALITY AND NEARNESS BOLIVIAN OIL IS HIGHER PRICED. IN ADDITION. 
ANNOUNCEMENT CONTINUED.PRESENT PETROLEUM SALES BY OPEC ARE PRICED 
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AT 90 TO 93 PERCENT OF US$ 1 1.65 VALUE BECAUSE SUPPLIES HAVE IN- 
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INCREASED AND CONSUMPTION DECREASED AS RESULT OF AUSTERITY MEASURES 
BY PETROLEUM CONSUMING COUNTRIES. MINISTER WAS QUOTED AS SAYING 
THAT BOLIVIA WILL CONTINUE TO FOLLOW OPEC POLICY AND GOB COMPLETELY 
ALLIGNED WITH COUNTRIES EXPORTING RAW MATERIALS. 

3. COMMENT. GAS FIND IS SIGNIFICANT STEP FORWARD IN PROVING 
SUFFICIENT GAS RESERVES FOR SUPPLYING GAS TO BRAZIL UNDER BRAZILIAN- 
BOLIVIAN AGREEMENT. 

STEDMAN 
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